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Abstract

Weather can be one of the market anomaly reasons, so should find
evidence for it against the efficient market theory. Psychological studies support
an existence of the weather effect on mood, which in turn will effect on all
decisions of investors and their behavior in the financial market, despite the fact
that classical economic theories assume that the preferences of the investor are
fixed and fully rational and do not affected by mood. The recent studies and
literature have indicated that weather causes a given mood status and this in
turn will effect on the risk and return assessments and on stock prices in many
global stock markets. The purpose of this study is to see whether the weather
affects stock returns. This study examines the impact of weather on stock returns
of the Jordanian and Iraqi Stock Exchange with the aim of enhancing the
efficiency of the market by identifying the source of the irrationality of the
market, compare the performance of the two markets to see how the impact of
weather on the behavior of investors and its reflections on the stocks returns, in
order to identify which one of the weather variables will effect on the stocks
returns. This study was based on the daily closing prices for the Iraqi and
Jordanian market indexes throughout the period (28 \ 11 \ 2013 - 27 \ 2\ 2014),
which corresponds to the timing of the weather variables observations which are
represented by a level of cloudiness, temperature, humidity level, wind speed,
and showed its impact on the returns of ordinary stocks listed on the two
markets. This study reaches out to number of conclusions, the most important
among them is existence of a significant relationship between temperature and
investment returns of ordinary stocks listed on the Iraqi market. In regard to
Amman Stock Exchange, it has been shown that there is a significant
relationship between the level of cloudiness and investment returns of ordinary
stocks listed on the Jordanian market. This study reaches out to number of
recommendations including the need to increase investment awareness of
participants in the Iraqi and Jordanian markets and make them aware that they
must not be affected by psychological factors that leaves negative effects on the
overall trading activity in the market and unlike the logical fundamentals of the
efficient financial markets principles.
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Al Fra (692Conlisk,1996:) 4DlEs A Laa S dpdga (e85 @) B MRS ) (eldl) agh e Balaa
s Gl Gany o lls) dajall AN Uaw Geddl b e 8 dal o o paid) SF lda
1 agalie 088 (el QAAEY) Ga A (e BaLES B e Chuiuall e agadl alaad) 71 3al) 8 21 891 el daidlal)
X) Mg, misaly had skl clygise pali ol e may Ay (Johnson and Tversky, 1983)
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e s AN Jal e
4 gal
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Source:( Loewenstein, G.F., Elke, U.W., Christopher, K.H., and Welch, N. “Risk
as feelings”. Psychological Bulletin, vol. 127, 2001: 270).

oAl e o 8 gaaall Auilially 3 gaslall 33 gaaal) 3Gl o z)5all JGT (Hanoch,2002) cuus 5
29 Bl Claaag A8 aY) a3 gn Cosey ALalS) Claglaall aa WY Bagaaa ¢y oS Balaall ) ) jl) JAS) B
1220-) Adpdp @iy B e oSl (M ALdlEe @B MAS) elAdY) mliuy gl el b
J) (Howarth &Hoffman 1984) ki AN g o zijall ) godase A9 .(21Hanoch,2002
Laljall o ddblal) Al A fs Gudhll @l paiad )80 A5 Ll o zigall Sl gial e bkl
QWd e (Howarth & Hoffman 1984 :15 ) diaa GlSslun o) JU Joa (3185 W 50 i) oaldddd
A JaY) (o il g B shlal) quiad g J3UE il giana (B 8N Gk e RN MRS Adas (B Gugala S @) all
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Aaia yal) i il M)
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A glal) pdaile LIS f Al s JAT) g agui A e Liall gy | g L) (i gfialalld (,2012: 11 Zaghloul) &)
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Ay oty @l ) Al aaMAN) die cliaY) | guay ) agiSay Ahle S8 ¢l galAdY) Gl X
B o liay M o ¢Say 4olalind) @il o)y duslae @¥la ) @lé) (Kahneman,1979:264)
FRNA
AN e W e b aiiud Al Jglail el i) Aduas eS8 o)) Aub age) () gud B BILAY A ()
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e a5 Cid 0 688 Asadiall Al Ladyy L) dpeadi o (uslaa i) Lgd ()98 Aailad) o) JUal) Jas 12
(Tufan,2004:2) s LS § smll B3N oA & gan Gl 230 058 ¢ (Say (uihalld
) om) Jan Al Ll o W (5 jlafinad) ) RN AT B Anidil) agillan uidlie JBY) ¢ palienal) Sl 5 SE )
ol AY) Lidle s | gabghy ol AdE SV ( paiiaall O (g (3 gmd) BplS pae g gid Bp g b
i alially ) g Yl eMEY g atiacal) S Cpe CRASSE O g GuAY) ADESY () adi AadEal) cilad gl
b 8 Aulan) GuplBall DA e ageal) el o Guilal) H80 aad (e G131 s Ay e g Al
Al B ol cpll) el e o paliieal) 3pliS pae CLEIS) o cp B p& eMad) (p paliaall ) (Al
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(,2012: 11 Zaghloul) CrAY) Lidis
dra ik o ABMaY) il 88 (Saunders,1993)4e® (uihll g agut) Jlad (o A8l @l Al 8 Jg) O
Lyaa b Cpibll) plaes gll () (8 Gialid) Jua g5 5, Absal) il s 53 (o A el ageus) il pipa (b ol kil g & gy 0l
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.(Saunder 1993)
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Bl da e o sy By p gl g cApadl Ay ghajll g cuadill dadl gzl ll g JUaal) g B Al Cla 1 A Asal)
& bba baie agal) O Ll aa g AV g lgeaiiay aldd (ag (udll) ale ilUS (B daga i LN A8 jug
Lid agall (ABS) Al (5 glua shg 2aly e LSS gl B 8 dyshl) pa Lulag) Aladijeg Guadd) (Ggd
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dua g1 pigay &) snen At (B p gl 20 (g fia G g sire Bl dlia O (Saunder) @i AMEX
NSty Juey) alle A daia daall sda Ul By Aadladl aUYI B Igud S LI o 3 ¢ & gaea aged
a8 AGliie dplaa) dagie aladicd VA e 1993)(Saunder o5 4ilida @il 29 (Trombley (1997
Lo S A Al g 0 9 Ay g3 il g @99 928 Adptal (uihal) lalea (udi (Trombley) padicd
b cills Al LY ¢ 8 53 Saunder DAy ¢ %100 agid) A Lgsd cils Al oY ga 90 a gl duud
Lyginall B ) Aia ly(Trombley)ss s £5,%100a58 Ao Wb CilS 3N al) ga 220 asdd) Lo
4 jha die ud 815 %100 Apey Aailid) alY) aa %10 sl dpesd Lgad (585 ) ALS 435 e die dpilaa)
A gl gl 13 A8y 2100 a s A Wb 0585 AN Al e %0 asd) dpd Lgd S LAY L)
&4 Jala (Trombley ) 25 <l gy Lgidss gl ) 3481 o) £ saslly (ul Saunder “ad i) (uikl)
JSd ) gl (e Algd @ B ) die A 06100 Ay Aadldd) ALY A 21 ) Jarad, aga) (B9 g ulal) (o ABDMal)
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B 1,3 Las: J454 Ae(Trombley (1997) 4wl 4g:léa 4wl (Pardo and Valor (2003)) p8 Ls
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CBlalrall IS 3529 2o A cublall (b 2 Jdoal DA e B gaad) ABdaal ol Al Cpead Saall
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o oudhll iU (Keef & Roush,2003) w«s® (s 2 . (Hirshleifer&19 Shumway, 2001:) ag=d)
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L Al ja (e JUEEY) die R anigal) Y1 () ) g g Lagin S ol ) lin () 193099 . gindl g Abaddd)
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PR e dlly gl dilge (Ao en S @y Cupaliwall 7l Lo S5 guadbl) G (2005:337-342)
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<l e 4l 19,880 288 (Dowling and Lucey,2005) W) .(Cao & Wei,2005:1559) ag) dua g
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S alaieY | i 4dlie 4wl (AKhtari ,2011) a8 S5 ( Dowling & Lucey 2005,337-342) (ldl
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sdJiﬂ Oaga (S gaa gay ) LAY XYY «L\J&U . M\J ‘EMU Bl dhw Jg.du KL )@aﬁ Aadiyll
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