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ABSTRACT:

The economic globalization has positive and negative effects. The positive lies in the broad
base of investment opportunities available to the local investor. The negativity comes from
the fact that international markets are becoming more integrated, and this may reduce the
feasibility of performing diversified portfolios internationally. The intellectual debate lies in the
fundamental question of whether the performance of the international portfolios was affected
by the financial crisis compared to what before and after. In fact, this cognitive problem has
been and continues to be a very important debate at both the academic and practical levels.
The study seeks to build the optimal international portfolio and to show how it is structured
and different from the optimal local portfolio, and to determine the extent to which its
performance was affected during the financial crisis as compared to what preceded it and
beyond. And disclosure of whether the international diversification of the investment portfolio
of dangerous best in the era of globalization is a useful tool that allows to build an optimal
investment portfolio provides the best trade-off between risk and return. The study
conducted a detailed analysis of the performance of the international optimal risk portfolio in
the light of the financial crisis in the light of the data obtained for the sample of the study of
indicators of the Iraqgi and international stock markets. The latter was selected according to
the FTSE rating for a sample of 53 international stock market indices, The Iragi market for
securities was included in the sample because the study is concerned with evaluating the
performance of the diversified portfolio internationally from the perspective of the local Iraqi
investor. The study period included (771) trading days for the sample studied as a whole,
and started on (13/9/2006) until (26/05/2011). For the purpose of knowing the feasibility of
the international diversification performance during the crisis compared to the previous
period, the sampling period was divided into three periods, in equal terms, and for each
period (257) days. Using many financial and statistical methods, the study reached a

number of conclusions, the most important of which are:

The performance of the international optimum risk portfolio is different during the financial
crisis than before and after. Analytical results showed that the optimal international portfolio
was superior to the local portfolio and to all periods. In addition, the performance of the

international portfolio of variance resulted in analytical results on the improvement of the
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performance of the portfolio during the crisis after compared to its counterparts in the two
periods during the pre—crisis, which confirms that the performance of the international

portfolio of optimal risk changed by the impact of the crisis and before and after.

The study came out with a number of recommendations, perhaps the most important of
which is: The Iraqgi investor should move from the local environment to the international
environment for financial investment, resulting in a greater benefit reflected by a more
efficient exchange between risk and return. As the markets are heavily affected by the crisis
at the beginning, but the markets soon absorb the crisis and absorb its effects and return to
rebound and recover. As the results showed in the performance of the international portfolio

after the crisis was much better than in the crisis and even before.
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Bodie et 9171) sl Glaadls cpysill JumdV) olbaill 5 Y o8 4l el g Llesd SSY) il
Jlaill AL alall = plally da g plaall SN (o &islite s Joall (sl o ABdal L fia <lId (ghays .(al, 2014 :
OY iy oyl ANl GlHEN (e ddbide ans aags N iy o ( Mauer et al, 2015:1) aladl seanll sl
o 0sS Lald sl ki Al lald (alaldly aled) Laas (pess 385 e gy Gl Gaila (0 2l )k
e ) oo lebds Lay Jgull ALE gb L)l ohll Gl Wl geall ce Jslull 4l
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SV Aala@y) clelaay) saa) s JleaY) ladl il .( Tehrani,Y«)) :4) ALiS 4w Pla cleadll,
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e Al kel Jaee lual adinall G5l ) KA sl . (Kamaralzaman,2011:112) dslaiall agud!
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b o bl ey es 32l ) oy Lees L) o Lad JalSlly Jaggll 505 5al5s ) ) el
Stockman ,1988: ) Ldlll (ssaall sels M Alasally gagiud  Lggle lanlly Waalad) S5y ol 135 ¢ culeUadl)
dada 2n Blen) Gp ASHE) el 35S 5ol @l (58 Laim sl ga liS) Sy L (531
L) bVl Jlaml g e gsaall e el . (Lehkonen,2014:29) Jga saal 5 asly Alsal duilly (3)sus)
Aligh Jilaallyy . (Dullieny +V vz v ) Gl Wdlgud 212V A8 jiie Jaglg ys Wi La i Al Jsall (g e sandl
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c Al L Al ay sal)

Al i) cailad) —¢
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PV gl ) aaall clgladll oda S s 5all 038 alua el e o LY days ()Y J ) Baals 20
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Gl

AL sl DA Al due gl Blead) 8 hall sl _iaV) Cipall 3yllie Jisi AN ghdl) |
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) SlEAYL AU Al el DA Al die Jsal) Glsad caldgal Aol Ui Glus tdald) 3ghdd) 1
o 5 o(0) Aabeall alasinlys ¢ Alaad) 530 DA (sl igall) sl (§gusd) Aninal Lia gl clilal) ¥ ans
Auhall e Joall Glsu) Ghdse aaad Adsall Gl
LU Aaylud) Baall Lial) 5yladl) dgal) Aibaal) glyy V-V ¢
Ghy Ao Bl 3ylaall Al daiaall oLl duyepeall cDAA) dgdl iall 13 e AL ) cuacad
pre gl Jhy dbiadl by o LRSS jeaain Al 8 038 aldial dae (& (Al ¢ Japsdl il sl
+ ol s rans Y AL GLSOU Ghal) o Y Ay ¢ uail) gl - Lasd)
Aniadll Sl oLl dypmaat el bany asiid yuaill ally = Lol e Jl 3 Bl ddaiad) oy 23 S
Aels 20 clghal) 3y WS JHidl)
ol el sl 8y Lasiiy Ayl Ae Jsl) Glomd) el gias danss ol ()
LSy ol eV e Leaiiig Adsal) (Ladlaall) agad) hdinad Hsinp A Gluald (V€) dalaall aladinl
Bl Adndaall Jals (b daal agu) pdhe Ragde 3383 e Aaws Ol (ol Culal) b masly Gau
bt pead) Cihine i @ ) a1 Tial) Adadaall Andijall agu¥) Cilplinag adadll Jaee sl )
o) Cpise aaatl QL) JSE s (V) Alsleall Cawny (Cl) olasy Jich 4060 55balls g5 Al
paa e JeSiuw Al (¥C) JiaY) adadll Jans aaai e Sliad ¢ i) ddadaal) A (alaial)) Jsaall dlasgal)
cohiall dadaall CliSa (ys) ol A8
bl Adgal) Alninall 8 J21s ped e IS () sl ) Geasil) i il 5y sS0al) clghdl) o gem
YK

: oial) Adgal) Alddaall LB JAN3 agasd dtise JS1 g Lakiad) (1350 daad ¥-Y-€

Aaiall 35ladlld (C*) yaaty el Zoleall dadaall 8 g caalgl) al) Clpdise Apsa Juaiy 2l o3 o) an
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AU RS aall Bl 3lpal) Adainall 3 J203 agadd e JSI oansill sl (Y) Jsaal

0.206645 4.620684 0.011054 0.00075 Mauritius
0.378818 8.470567 0.004333 0.00075 Tunisia
0.181878 4.066889 0.004054 0.00075 Finland
0.129619 2.898338 0.002753 0.00075 Botswana
0.059442 1.329148 0.000986 0.00075 Oman
0.043598 0.974872 0.00033 0.00075 Brazil

1 22.3604975

Dty 0l e Adps daine oy (8 el Al il oy 4l il (V) dsad) @l 4 pmallyg
A (% YY) Ay esnlinyse peul pd5e BB ((%YA) MUl il aeuV) Hd5e (8 ojlaiind gl G (e SS)
Dl (% T )ity Gl pgasd e ¢ (% VT) Aaasiy Ulsaiiss gl ise & ¢ (% VA) Aty Jailih a5
Caal e O il 3yladl) Alisdll 8 (435 o) ol dgaad) e L) g (% €) Aty Jplal) pgud e
A 8 el ¢ Aniadl e (% VA) i S B Al (8 (s S Culaa s Basaad) 3l
Glsm¥) e Lagand) Slead) G5 Al e Gatiny (% £) 2 BB Blea) S (%) A) s D Lesiiall (3lsus)
el e ailally slalaall G Aaludl) 30U el clldy Adgall Anindll 3 ladgms dpeal alil ¢ 4050, Lasiial

(AY) B Bl (e Laig sl Y1 x5 ) 038 () (ha
;AU AGLud) el DA Tal) §ylal) At gal) Adziaal) pla) Yoy

EMAe eads a3 (Y) Jsaadl b 5yalally G Adlle Bl ddsal ddsisal Gy sl gt ) 2l
(1) bl aasiul Adpal) Asiaall ld A Claa 5 Leie lly (F) Jsaall 8 LS adyal) ddaiad) )l
o) ga Alaall Al Aldaal) olo) Al A o Gl Ay AShal Alaall aiaall (ld A e e lia

(£)Jsaal) b 5 ala gitilly Al AGLu) saall A Alaal) ddsisall

APl dnli) saall | el 3 el Al gall ddasaall o laY) A Gl (V) Joaall
M 4a, NP - ) 52

0.043598 0.059442 0.129619 0.181878  0.378818 0.206645 Wi
0.002897 0.00113 0.000943 0.001494  0.001359 0.001711 o
1.711102 0.347964 0.169319 0.226362 0.193687 0.119502 Bi
0.000321 0.000258 0.000161 0.000226  9.91E-05 0.000286 0%
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Ao A8l 3aall el einall Alninall 3} (il Zdsall ddaisal ola) (£) Jsaall

0.001462 0.001202284 R,

0.000734 0.000182579 RF

3.24E-07 9.88502E-06 Apallall) 5 hlaa)

0.000238 0.000187838 Aalais) 5 lial)
0.00023845 0.000197723 A< 5yl

0.015442 0.014061386 G,

0.047104 0.072518098 b

aaa e ADEQ 585 elaV) il GulieS Silall o Taldie) lghe SLaaYly W 3)sSaal Jadlaall o 45)id) ics
BliS (uliie Gl lo JLERY) g (£) Joaall 3 Okl aind L Lehlie dap b ol SN o) o)
Lyl Lasdlys Al Alainally 45560 )l A o) s o8 Ad5al) Aladaall ) JaaBld ol (b sa5 Aaiadl)
e 1ag (%£.V) Adhall Alaall daisa) o1 e LIS el (%V.1) 8hlaaly Jahal Zdsall Adsisall elal o) G
idind) ola) e Caliny ¥ Bl ylall dgl) dsisal ol o o et iy Tuball Agl) Al ey
s12) e paalgll Gsiilly paill ekl Al ddaisal ol o aa¥ls AU AL sadl DA (AEhall) dal

el il A5l Saa sl sl ol gia 1385 ddaall Alainl

A A8l 5al e i liag AaidU Aiafpal) Saall Bial) §dasl) Algal) Aabaall g )af ¥
Aaylallys - AU ALl sl bl 5l ae Aa)Y) oL ae iy il Ajlie e Gl e sial) 138 S
J20 agm) 5e JS) (L) Gyl W deagill 5 (V=1 —8) QS (T J00) ) (e ilshadll 8 4 gam gally Loasits
: YISy Al Ayl el Bial) il pal) Adaiadll 3

Aafall 3aall Liall 4fgal) dddaall B JAN gl jdilpa JS1 @lafad) Gl aaad VY-
Ay

(C)aandy AWl Aoy ol saad Jial) Adainal) 5 LAl Canlgll agu) Clpdite dpsa Sudiy a5 o) 2
058 Aggid) cally L e dge B 3 Upldiiad caalgll gid) ol Glas 448 Jlela) a 4dsd 35halls
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ZaPU Riafjall aall Bl Algall Adainall 3 J313 gad) e IS ansil sl () Jsaal

0.193870022 2.077537 0.019791 0.001571 China
0.36333149 3.893509 0.007946 0.001571 Sri Lanka
0.086631479 0.928355 0.001418 0.001571 France
0.232517024 2.491684 0.00077 0.001571 Malaysia
0.115157501 1.234043 0.000447 0.001571 Tunisia
0.008492484 0.091007 4.09E-05 0.001571 Chile
) 10.716135

Z o S Gty of e Bl st ol 5 ) Bl St e iy 4 I (0) sl ol

coeil agu) SEsall (%)) heal 5 asiill ) e 8 (%) 5o sl ) s (%))
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Gls¥) ) 0 a2l e cAariially A8 Blou¥) e Lasaall Blou) B Gl o Cpayy Aadiiall (315 (%)
bl oda 8 5 cpay . Bl Adsall Aaisall 8 035 58D culaa L V) Ly skt (3] JB) caae dp50al)
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Lagaal) (1) Culaad ¢ s (3 ey ad) U8 Lghyulat ae oda el Adgal) Alsin ) (558 il 4 lie dicy
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LY el (%EY) I Aa) U8 (%)) e B (e A3EUI (3leu) (s 58 28 Jiliallyy AV 28 (%£A)
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& Jsaall Wlis) Gdls e JB Les fediiall 5l Glomd il layili 3 cagind a1 ()5S Ll A o3
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0.008492 0.115158 0.232517 0.086631 0.363331 0.19387 Wi
0.001234 0.000781 0.00127 0.000888 0.001738 0.001402 o
0.776826 0.361698 0.533047 0.275192 0.173998 0.060898 Bi
0.000349 0.000131 0.000165 0.00042 0.000355 0.00058 o’

Lo U eyl saall JEal) efieall Aninal o1l Jilia A5l Alainal) 513} (V) Jsaal)

0.003059 0.001421 ailad)
0.000374 0.000111 RF
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0.004418 0.000334 AgallAiN) 5yl
0.004461 0.000374 A0S 5 yhalal)
0.066791 0.019339 G,

0.040198 0.067739 il
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o (%Yo) Ay Al

celsm 2a e Alaally A sal) Andnal) (e JS 8 AadV) 0 LDl Aai1 U e laY) il ae il oda A3)lie icy
(%7.A) ) AN J8 (%V.Y) e omeai) Adeal Aaiadl Cold L . Caila J<a g Gl ela) aaidil 3
LY 8 (%£.V) (e Adaall Asindll Coyls da G cuminily ¢ Lyji (%Y) il palisd) Jaears 2oy
el ddaiaall e AapV) L8l o ¢ caila e Ssile . Lyji (%0 0) &l (mliadl Jaeayy V) ol (%)
oy G e aag Aad¥) il s Bl Bylaal) sl ddadadl) o1} o AN Gaila e S5 Agall (g LS) OIS
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1Y) o2 (s opfiadl (sgime ey aall gl Ajlie S ol gl o) Sple ¢ Aad) Adaisal o)) e
el Loy dlie ALl A3V 8 il

9 Adafiall Cyiaall aa LgdijBag Aad ABa) Baall Ll §adld) dgal) Adsdaal) o) ¥t
A dsld)

LU AaLlly Ayl el il el pe Algdll peliall A5ylaally Jadaill e eiall aa i )il Las
:‘5:\\}“5}

otiall Axlgal) dladaall A g e JSI g laTEa) 03 gl) Baad VY —g

OsSE Al caally ‘._.ALQ e JS )l caaldll dngtell ol Gles duS el R il 3gkadll )
. (\'1) alre je Cwaly all ddasaall 45 &l a@.u‘}“ el (WI) gY) Claad luea @iy, (ZI) Hﬂ T

(M)l b 3l il

Ao AU saall Bl A al) Asinall 3 J20 sl e IS ansill (30 (A) Jsaal)

w z {(Ri-RF)/Bi —C*} C* Countries INDEXES
0.313370117 11.05177 0.012271 0.001187 Sri Lanka
0.39601929 13.9666 0.005341 0.001187 Mauritius
0.092413585 3.259194 0.001295 0.001187 Finland
0.119954538 4.230493 0.000661 0.001187 Chile
0.033043542 1.165362 0.000236 0.001187 Indonesia
0.042928103 1.513966 0.000167 0.001187 Malaysia
0.002270826 0.080086 3.38E-05 0.001187 Qatar
\ 35.26747
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