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Abstract

The nature of the relationship between government revenues and expenditures has attracted
increasing attention from researchers and policymakers in oil countries following the sharp
collapse of crude oil prices in mid-2014, the worsening of fiscal deficits and public debt
levels At rates that threaten the sustainability of growth, stability and economic growth in
these countries. Identifying the correlation between government revenue and expenditure will
help economic decision—makers understand the source of underlying financial imbalances
and design a financial reform strategy that is appropriate to the current economic conditions
and conditions in the oil-rent economies. The methodology of Johansen and Juselius and
Toba and Yammamoto was used to test the hypothesis of fiscal synchronization and the
three alternative hypotheses in the Iragi economy during the period (1980-2015) to verify

the nature and direction of the relationship between the variables mentioned.
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( (58) smll

ada ALally (HO : B = 0) paall G my cimss Lew (%) Aisina (s5iana tic (15.49471) ZalLly daall
) i) JalSil clgata (e ste 3smgs AL ALd) Ao dl) Jods o7 = 0) iidia JolSall anta (sf 35ns
(r=1) sial e

O salea— ol g Lngrial Wby dpa g<al) culiiilly AsagSad) culal) G Jal) Aligh ABal) il (£) Jgand)

Ho Ha A trace 5% Critical Eigen—value
(null hyp.) (alt. hyp) Stat Value
r=0 r=1 23.25186 15.49471 0.485937
r<l r=2 0.627968 3.841466 0.018300
Ho Ha A max 5% Critical Eigen—value
(null hyp.) (alt. hyp) Stat Value
r=0 r=1 22.62389 14.26460 0.485937
r<i r=2 0.627968 3.841466 0.018300

Eviews—9.1 galin Ao slade¥l dald) dae) (a1 jaal)

sle sl G oo AN el 8 ) Los) il dilae Ciela 28 (A MaX) adaall dadll L) il Ll

<5l bl s 3 LAl sae LA Ghall b (GE)isesSall ciliil 2ijlesls (GR) dgesSall cilal, )
i vie (14.26460) Fapall dadll e 5T (22.62389) sy Jaad Gsmnal) el of (£) Jsaall
Al Jpam il) Joiy (=0) hiiial) JolSill ania (51 29mg pny Ay paall Tpamp Gy iy Lo (%0) Apsina

A(r=1) Hia) JalCll s 4ate 35ass A

sk 405155 ADle dpm s AsesSall culaailly culaly ) Aludud il Jalall HLas) il madi cdlliyg
LN e aylly g sSall culigilly iV G Wl agdy Cagas Jushall Ja¥) o Al el s ¢Loginy JaY)
ol (V) JSal 3 e LS ¢ ppaill ) 8 dlalal)

g isall s 3l & (G) Luagsal) cilidilly (R) LeagSall clah¥) o 2o Aol ABMlal) : (V- JSAd))

(Ye)o—YaAL) baall Gugilun —cpilisn
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(EViews 9.1) ibasy) galipll o SaieWl calll die) o 1 juaal
Toda and Yammamoto diagial 88y duud) slad) Hlad) @ WG

258 e Wald test ally jliay 34kl MWALD 45l Toda and Yammamoto dul)y Creadiin

Jal e 0002 05 0F 0 Gl e ally Hlime axdin (myall 13g) ccibibaliall Jsh K i 3 VARDKD 3503

ol 1996 ale Rambaldi and Doran 4.l cadl aily .(Toda, 1995, p. 225)axll dunji e Ll

& gl VAR zisa alasiuly by Sadl 0 Granger Causality  aile i Jlody MWALD da,l
claolay) adgy Guilad A (e ssise Slel dmax Jiss VAR JK [ldmaxl] s

«Schwarz «Akaike lyige alaiuly @dlldg VAR z3sa¥ Jicy) Slgadl) sae L) g el 3

lahall i 3 z3sedl ulid) Glsadl) 2ae i) xe il s .Hannah— Quin e (FPE
e sl Ll ecilabed) ot Casy clgadll E8al sl (e J8 Clsad e sl o ) danadid) 4l
o= 2017 alisa Jladaall dysine a2y (goiaa e pafll o Jaay 4ild Glpadll a8l aaall e 5S) Slgad
OSay gy ¢(V) Baaly Bsad OIS AiSan Dlsad £ paana (e JWY) Slgadll 232 o) (0) Jsaall magy (YVe

.Jasd 3aalg 3200 TOda and Yammamoto duad cUary) 58 ayaan
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VAR zigadl jUa) & Jia¥) clgadl) ase jLad) (o) Jaad)

Lag Log L LR FPE AlC SC HQ
0 -109.995 NA 3.758212 6.999657 7.091265 7.030022
1 -14.1424 173.7320* 0.012085* 1.258899* 1.533725* 1.349996*
2 -10.4315 6.262212 0.012356 1.276965 1.735008 1.428793
3 -7.38544 4.75939 0.013236 1.33659 1.977849 1.549149
4 -6.05112 1.918078 0.015901 1.503195 2.327672 1.776486

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan—Quinn information criterion

Eviews-9.1 malin Ao slaie¥l dald) dae) (a1 jaal)

e e 2l Granger Causality [LiaY dujaal) mibl) jads o ¢ Liall shlall sae HLodl) degg
(1) dsx> & Ll MWALD L) cfpads jelas LSy « MWALD Ll 33k e (Toda & Yamamoto)

feily WS e cpmalanly st Al A8 ) e 468 A0 cllia (o

die Aygina 51 aue R Y Dl ¢ RpagSall il ) GasSall Gl (e 4T A ADle clllia -

i Bgag€all Y o) o) carall Apimjh iadys ALl B il Jod ims Laa ¢ v 00 (e JBI (55iana

Baaly e Uayl 358 aie A Sall laail)

Ssa die dygine SS aape dad Y ¢ ApagSall Gl ) A Sall il e 4 A ABle aa g -

FgagSal) Al Casndi ApagSall liil) o) () catad) mbys Al Facdl) o fms e ¢ v 0 (e B

. 3aalg elay 320 2ic

Todo — Yamamoto 4w jLid) milii (1) Jea

Null hypothesis Lag(k) k+dmax MWald p-values Decision
statistics
HO: GE does not \ Y 26.87584 0.000 Reject HO
Granger cause GR
HO: GR does not \ Y 5.667857 0.000 Reject HO

Granger cause GE

*indicate rejection of the null at the 1 % level

Eviews—9.1 zalin Ao eVl dald) dae) (a1 jaal)

125



( (58) sl (14) slaall (sl ¥ pglell igolyell algall D

FgagSall cldilly cal YL Abeiall Wil g aaa3 Adhal) agSall o in L o Jal) Galiill A b dagiill o3a e
G iat 8 ) ayeas (lapand Apdadill) ApasSal) a1 8ol el 3 Liad i) udip Losly iy
Al e GuasSall ClbY) G 2 laysn G Aol Al i duesSall ol 5ab) o) LS s sSal

Alad) S Maal 3345 & Gag
cila i)

Dl cmaye ISy dgesSal) cilial) dpkazs 4 3Ly el cplsill ) e dysh aeppls @l sl )
aalg ) SLlly =10 calsal Ajlsall Sylay cJade JSy Jaiill e dyasSall cilalyV) GaLaSaY
Vigadlad) a5l sl

2S5 chga (e Adaiil) e LN adaat 8 G Sall dgeall Caniay Shall b dalal) L) ai Y
A A O (Uald JS5 i ylall) alall GEN) sai NV ane b 3ylacadl g LY - Les

sk 4g)ls ADle say ApesSall chlamlly ol ilalud lpiall JalSall ladl il el —Y
laesSall iy bV G Wl aeds Cigw dishall Ja¥) o) ADall alli iy clegiy JaY)
wal) aaY) b Alalal) il e ae il

da Sall ¥l o olay) A8l ADle aga9 e Toda & Yamamoto duuw Hlid) il muadi —¢
Lehhd 233 4hal) AasSall of iy Lo o Il Gl Ay b Gagiill oda ac iy LA sSal) cliail,
daSall ulaly¥) 5ol el b Liay) el pusiy Lanly Gy b dge oSl cliailly culal Y Aileial)
Siad Apesal) sl sl o) LS AesSall il st b lad) e (laaad dlal))
M Jaal 525 &5 ey Aolaiill y ApesSall Gl e 2% layen Al ol dasd)

calal)
Silua il

Jae e ) 8 Al g el cliilly SIS elad¥) 4G Aud) 1D i 8 )
Jually AL Ay) ) 8 AL Al et 2 o1 130 calall gl Y e iy alall 455l
AL ladl pe 3))gall aadaat e
L) il bl ) b Ayl LB §ylie pmg Aalall YL Aelal) cliail) Ly iy Y
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G oals ad el Olaalls il cVaee Gl e aalill bl i) s dl s Y
e lalaall Lo P il e bl gy 5l LU Aliinall (315 Lpallad) ol 3lgud Al yal AL 5035
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