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Abstract

Inflation Phenomenon became evokes attentions of researchers and writers across different
tenses in order to knowing the reasons that stand beyond creating this problem as well as its
effects and then results which will appear later . there for whole world became looking for
find the solutions and treatments for this problem regardless about economic regimes or
developing levels that accurse in any country . because all them are suffering from this

problem. So that arraigns monetary policy to study this problem and explains its implications
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. In under developing countries and Iraq is one of them inflation Phenomenon reflects their
peculiarity which characterizes by entangle and complex , where these Phenomenon
considers one of obstacles which confront development process. There are many reasons for
create Inflation one of them are imports which lead to imported inflation because of state
depend on importing in order to meet local demand if its transactions was with states Suffer

from inflation.

The research aims to seek the reasons of inflation in Iraq after 2003 . and investigate rang
sharing of imports in creating inflation pressure , where as it is known lIraq depend on imports
vastly for facing increasing local demand . Also the research based on basic hypothesis
indicates the imports share actively in booster inflationary pressures and push the prices to

rise .
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il Coefficient | Std. Error t-Statistic | Prob.*

CPI(-1) 1.124202 0.171667 6.548731 0.0000
CPI(-2) -0.400452 0.194215 -2.061897 0.0570
GDP -0.000396 0.000311 -1.270970 0.2231
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MS 0.001152 0.001842 0.625213 0.5412
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IM 0.001435 0.000942 1.522927 0.1486
IM(-1) 0.000879 0.001186 0.741365 0.4699
IM(-2) 0.004852 0.001364 3.557875 0.0029
-5313.844 13542.15 -0.392393 0.7003
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F-statistic 508.9182 Prob(F-statistic) 0.000000
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Tast Stat. Value K
F- Stat o YA ¢
Signi. 10 Bound 11 Bound
%) « Y. to ¥.oY
%° 2.86 4.01
%Y.° 3.25 4.49
%) 3.74 5.06
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( (59) sssll (15 slsall) (ol ¥ pglel agslyell alsall ) )

On OSI a5 (8. YA) ilS dudiaall (F-statistics) dad o)) Jaali dia g 2 gaall SLiA) il meaa sy (1) Jsaal
(e s 900 4y sina (5 shse die (£.0)) (alaed) Al g2l Aalll (e 5815 (Y.AT) ALl (5 jraall 4 saad) el
AL A 3 a5 paall da 8 (a5 (g) G il G Ja Y1 AL gha 4 51 55 A8De 0 g 5 el
Breusch-Godfrey sl alaainly Lulull L ;¥ 3180 (e o sla (pa 2SE ol 23 V) jlaal) ) Jis -
(0) (%) odlsaadl (AN Jals )W cplll Geilas axe 5 Serial Correlation LM Test)
Ol Gl aae g Aeadeal) Bl ¥ LER) (£) Jgda

Breusch-Godfrey Serial Correlation LM Test
F- statistic 1.219128 Prop . F 0.2881
Obs*R-squared 2.002624 Prob. Chi-Square 0.1570
Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic 1.436900 Prob. F 0.2570
Obs*R-squared 11.57459 Prob. Chi-Square 0.2384
Scaled explained SS 4.005858 Prob. Chi-Square 0.9110
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Date: 09/29/18 Time: 08:01

Sample: 1990 2016

Included observations: 25

Q-statistic probabilities adjusted for 2 dynamic regressors

Autocorrelation Partial Correlation AC PAC Q-Stat Prob...
T = I T = I 1 -0.20... -0.20... 1.1276 0.288
Com T s I 2 -0.18... -0.23... 2.1587 0.340
Coob | 3 0.039 -0.06... 2.2046 0.531
T = T = 4 -0.16... -0.23... 3.0228 0.554
s = 5 0.247 0.170 5.0768 0.407
(N - I 6 -0.09... -0.09... 5.3671 0.498
B T = 7 -0.25... -0.23... 7.7672 0.354
| T s Y 8 -0.05... -0.28... 7.8906 0.444
I I = 9 0.280 0.207 11.201 0.262
T N 1.. 0.001 -0.04.. 11.201 0.342
T s [ T s I 1..-0.21.. -0.24... 13.491 0.262
I = N - 1.. 0.148 0.106 14.621 0.263

*Probabilities may not be valid for this equation specification.
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JaY) Al gl ABMat) g Undl) praaual 3 gl (1) Jgia

il JaY)
i) Coefficient | Std. error t-stat Prob
D(CPI(-1)) 0.400452 0.194215 2.061897 0.0570
D(GDP) -0.000396 0.000311 -1.270970 0.2231
D(EX) 31.009287 10.011082 3.097496 0.0074
D(MS) 0.001152 0.001842 0.625213 0.5412
D(IM) 0.001435 0.000942 1.522927 0.1486
D(IM(-1)) -0.004852 0.001364 -3.557875 0.0029
CointEq(-1) -0.276250 0.081268 -3.399268 0.0040
Uadll s dlalae
Cointeq = CPI - (-0.0014*GDP + 112.2506*EX -0.0075*MS + 0.0259*IM-
19235.6)
dashall da!
il Coefficient Std. error t-stat Prob
GDP -0.001433 0.001108 -1.293176 0.2155
EX 112.250625 41.411225 2.710633 0.0161
MS -0.007461 0.006033 -1.236686 0.2352
IM 0.025940 0.007996 3.243960 0.0055
C -19235.601221 | 49360.777976 -0.389694 0.7022
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Frank Mayerlen and others , THE MONETARY PRESENTATION OF THE ¥

EUROAREA BALANCE OF PAYMENTS, accasional paper series no 96 September 2008
European bank.
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Grzegorz . w . kolodko, international transmission of inflation , its economics and its -¢

politics , world development review . vol 15.no 08..1987. p.1131

Henri mercillon — I inflation importee | inflation a facteur externs dominants et son -1

development . revue economique .1985 vol09.n003.p464
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Y-Goldschmidt,&.Admon,,1977,proit Measurement During Inflation Accounting . Economic
and Financial Aspects . A Wiley Interscience Publication John Wiley & Sons ,New York
p79
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(V) Gals

MS IM GDP EX CPI Al

24869.1 1502.65 55926.5 4 161.2 1990
35245.5 186.36 42451.6 10 461.9 1991
64314 206.19 115108.4 21 848.8 1992
132434 415.03 321646.9 74 2611.1 1993
314035 276.5 1658325.8 458 15461.6 1994
886894 282.88 6695482.9 1674 69792.1 1995
1154627 231.59 6500924.6 1170 59020.8 1996
1340262 184.81 15093144 1471 72610.3 1997
1787895 247.37 17125847.5 | 1620 83335.1 1998
2047438 432.27 34464012.6 | 1975 93816.2 1999
2445551 721.4 50213699.9 | 1930 98486.4 2000
2849598 1364.99 41314568.5 | 1929 114612.5 2001
3871069 1328.02 41022927.4 | 1957 136752.4 2002
6953420 18238824 29585788.6 | 1936 181301.7 2003
12254000 30951806 53235358.7 | 1453 230184.1 2004
14684000 34568508 73533598.6 | 1472 315259 2005
21080000 32287203 95587954.8 | 1475 483074.4 2006
26956000 24542780 111455813.4 | 1267 632029.8 2007
34920000 41769316 157026061.6 | 1203 648891.2 2008
45438000 48569040 131275592.6 | 1182 630713.1 2009
60386000 51380550 162064565.5 | 1185 646208.1 2010
72178000 55929510 217327107.4 | 1196 682366.6 2011
75466000 68800996 254225490.7 | 1233 723690.7 2012
87679000 69200934 273587529.2 | 1232 737122.1 2013
90728000 62004382 266420384.5 | 1214 753651.8 2014
82595000 46346415 199715699.9 | 1247 764499.4 2015

88082000 38359096 | 203869832.2 1275 751139.2 2016
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