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Measuring the efficiency of working capital and its effect in Strengthen Profitability of

communication companies

Abstract

This study dealt with an important topic in financial thought, which is working capital
and its impact on profitability. The main objective of the study mechanism is to analyze and
measure the working capital and profitability indicators, as well as to know the correlations
between the indicators of the two variables. The problem of this study stems from the
fundamental question: Is there a trace of investment management in working capital to
achieve profitability?.

The spatial boundaries of the study community were a comprehensive survey of the

telecommunications sector listed on the Iraq Stock Exchange, which included two
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companies, Asiacell Communications and Khatem Telecom. While the time limits of the
study included a time series spanning eight years for the period 2011-2018, On the
financial analysis side, three percentages were used to measure the working capital
indicators (independent variable), namely the ratio of circulation, the percentage of total
working capital and the percentage of net working capital, while three indicators were also
used to measure profitability (dependent variable) this Rate of return on assets, the rate of
return on equity, and rate of return on sales, A number of statistical methods were used to
measure the relationships between the indicators of the arithmetic mean variables, simple
correlation coefficient (r), test (t), simple regression coefficient (b), test (F) and coefficient of
determination (Rz).

The most important conclusions reached by the study that there is no correlation and
effect of statistically significant significance between the variables of the study and this

confirms and supports the validity of the two hypotheses of the study.
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Clglladl 5 JaY) spumd LAY Gglais e il ool b AL auds AL Ciigasdl) deldinl aae
b e S35 (o 52US AS) S Al A o) e o , el JaY) 8 Waalan Lo oy ) ALl
A8 o) Al Gyl lall Jaugid) Gul g W cain (2) 6 el Gok oaddaladl JW) G 5
O e Ja 13 (%7.37) s salls dalall QL Guly s i (a3 6 sl 3S5 (30 il S lal)
oldie Lo dudais gie Uainly oIS SAN 358 o) (o) Lo 81 OIS Alghsiall clagagally Aglial) ciligllaal) o Gl
Al 03¢l (glmall CLANT oy Al Clgins DA Aglial) Lgagage aladiuls Alglsall Lalsthe (e (%92.7)
sl e 5S) V) ASAN b Ll 3 o8 b bl o) gl da Lol A58 (e L) SAN A8 gk

{(3) pby IS b Al 038 e, A5l b Jualal)

10%

5%

0%

zoI 20 20 20 20 20 20 20

28 Pl B N R -5%
— . -10%

[

1

- -15%

-20%

-25%
m Jedil w8

Al Lie AN Jalal) Jlal Gul) B Ay gy Jalada (3) S

JUll ey S s 8 Apan Slig b aag V) e s (1 (V) Ayl il W iy Vagas

snally Jalal) QL Guly 5131 8 A8 Ao 39e5 il il 220y (AN 2y (Rushall die AN (o Jalal)
B3 (b Ll ISy g Biad A 035l BueSs gl sty Aghiall Lgilasasad Ly Lo Al
AT Gasa sl e RV 38 (ol L) Zady 1 (el Janand SISy Aulle cilinian (e leiad Lo iy

Altia gl ddjlaa gl Adabaia o Ja JLall (uly Bylal Al gag

248



C (63) sl (16) slaall (o5l ¥ pglel mgﬂtmtb

Al L (S0 (X) Galadl Jual) (uly @lpipal Jlal) Jalal) (2) Jgin

(X3)daladl JUall oy (s i (X2) Jaladl Jal) G Alaa) s (X1)J ) dyesi
<) Cland Slal il s il
-20.7% -16.1% 10.6% 8.5% 0.337 0.347 2011
-12.7% -10.4% 28.7% 14.2% 0.693 0.578 2012
-4.3% -11.2% 31.1% 16.3% 0.880 0.591 2013
4.9% -18.9% 23.8% 20.5% 1.259 0.521 2014
-6.1% -20.4% 23.7% 18.5% 0.795 0.475 2015
-9.2% -11.5% 20.5% 26.0% 0.690 0.693 2016
-3.9% -9.1% 17.7% 35.4% 0.819 0.795 2017
-6.0% -4.4% 15.6% 44.3% 0.722 0.911 2018
~7.3% -12.8% 21.5% 23.0% 0.774 0.614 bl b giall
7.4% 5.4% 6.8% 11.8% 0.255 0.181 haall Cala¥l
4.9% -4.4% 31.1% 44.3% 1.259 0.911 el el
-20.7% -20.4% 10.6% 8.5% 0.337 0.347 dad )

) el alaainds 2018-2011 clgiuadl Lyl Ao 550 Ausind) Al ol e slae Wl canld) slae) (e 2 jsaall
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(Y1) @lisasall Ao aslal) Jana duadd ) Julash .1
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Ayl A G (Y) Dyl el i Julal (3) Jsn
(V3)@lazal) e 2ilall Jina (V2)hsia) Ga o silal) Jae  (Y1)hasasall o ilal) Jana

lal Janslad el Jansland sl

26.7% 34.3% 31.5% 8.8% 14.8% 4.3% 2011
25.0% 30.5% 28.2% 34.9% 12.3% 23.4% 2012
25.6% 22.8% 10.7% 26.3% 7.5% 16.9% 2013
16.0% 17.1% 12.5% 18.4% 7.9% 9.6% 2014
10.2% 3.4% 6.3% 2.8% 3.5% 1.5% 2015
-0.8% 2.1% -0.5% 1.5% -0.3% 0.9% 2016
2.7% 2.6% 1.6% 2.3% 1.0% 1.2% 2017
4.7% 10.1% 2.7% 9.9% 1.8% 5.0% 2018
13.8% 15.4% 11.6% 13.1% 6.1% 7.8% bl b giall
11.1% 12.9% 12.1% 12.3% 5.5% 8.3% haall Calai¥l
26.7% 34.3% 31.5% 34.9% 14.8% 23.4% el el
-0.8% 2.1% -0.5% 1.5% -0.3% 0.9% a8 8

) zelin plaainls 2018-2011 lsandl Auhall de (aSyall Lgund) Llall p)lal) e alaieWh caldl slac) (he 1 jdaal)
-(Microsoft Excel 2010

(FAhasy) Judadl) sl )
) () Clpise o (Ll ADMal) g8 daatl Jlasl (ulie (1) dasadl BLiY) Jalas alasius
Al Ligina Apaal (1) SLos) cadadin Ly il el (Y) Lanl) g causiy Jisall jxial (X) Jalal)
A Gila Gag L duhall (gaie g LY ADe (adn Led 1 Legie IS Whidse Gub e ustal 02 O
(F) slest cwaanil (b) Jasead) jlasi¥) Jalae alaaial o3 aild duhall (gt o Y dDle st Gl Ladg
Agine doyd cad (1.90) iy At Aed aladiulis bl 2D il (R?) adiialy 4isine dijedd
Lla) cldle g (%5) s i a3 (6/1) dua dayy (5.99) Ll idsaall F aed GlliS, (%5)

) i) Cany (10) 5 (9) (8)a dshaadl b Auhall cyige oo SV
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Loyl e o e Ju laagt Hlad) o8 o) 8 Llgaadl t dad (o J8) Digunall T dad o 2a3, ol Jalaas
O Bl Y) A Lgunall t dad e Lo (Y) danl) cpisag (XD )alsand) das sdgal 5b ang Y5 Lisina e
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Cuaddtl Jolaill dpun Caedttyl Ll g twj ol 4580 ppdigall e pn 5o3l) daugie 4Se Ll ddle
COlraall e 2ilad) Jars dp

al g (8)(&) Jgaall ‘f Al (F)a)\.ﬁab (b))ha.'i‘}” Jalae daulgs lgie pan ‘?_"AS\ OV ABDle i Lady

dgag Y Al iy 13gag dalgaal) (F) e 8 &P ‘9_"\3\ SEPNERA| (F)JL\Z\';\ A (a:‘ﬂ\ oda oSly lani¥) Jalaal

R? yaa1l) Jalaag F gt (glisly (Y)dmal clhdias (X1)J gl du o N1 BLIY) dBe (8) Jsan

2827 | | 3202629 | | 204 |  |.033]1a87| 62| | .026]1.056| dead
403 566 124 181 074 162
149 | 024 | 1335 | | 1as2| | .65 | 1.849 | | .533| | .082| 1.586 | _ a
068 156 192 406 061 286
227 | - - - - - -
257 | 2.313 820 120 | 1.586 381 060 | 1.275 £ )
6 |.367 524 224 347 089 244

.(IBM SPSS Statistics v.23) ilas¥! zalil) Glajia o slie¥l Ealdl dae) e 2 aal)

rdaa)l) cipdigag Jalad) Jlall (s Mlea) Al g V19 BLIY) dBe .2

bl dad Clung (Y)Zasl) Shdses (X2)dalall Jll (o) ) das o BLaY) ADle (uld 2ic
pisas Jl Gy Mlaa) Lo o BLEYT ClBle lae Lo Ll Y] Glle eV Adganll t dad o ,S) gl 2
Consliig ¢ Uadlly il 45580 Lagins ld LL)Y) ADke (s (9)d) dsaall (8 raase laay ailal) AS5A1 Lan)l)
LS Jalall JLl oy leal donsi A o) e g 1385 (=.676) I (—-414) 0o (ssinall oSl LoV 23
Sle baldie) (e AS) A Clasasall o adiad salgd) FUY o) ) g 38 1aag Al Caaiasl ol
Alghtiall Clasasall

O & Adgaall (F) e J8) Lsmndll (F) o 23 (D) lasiVl dalas plasid Gyla ce A1 Gull (il
Sl Gy (Jleal dansd 536 a9y prey Digina 2 W ADle o o du b 1y dagma e B dBle
(¥3) 5 (v2). (V1) lemsen Linll cibitia 3 (x2) ol

R? yyaail Jalaag F g t (glasly (Y)duayl) cibdidag (X2)dalad) Jlall (uly Alas) onsi oo S¥1g BLIY) ABe (9) Jgan

5063 | | .4s8 3872 1241 | | am | 2330 |  |1267] | .74 | 2108 | el
736 676 432 414 293 418
610 | 498 | .092 | 216 | 304 | 003 | | 001 | 767 | | .014 | .040 | .002 | 706 | .049 R
040 023
4.08 | - - Z Z Z -
405 | 2.972 1.497 200 | 1.990 807 119 | 1.629 i)
1 | 127 636 824 447 360 344

-(IBM SPSS Statistics v.23) Slas¥) malill cilajie e slaieYh Gald) dael Ga  jiaal)

253



C (63) sl (16) slaall (o5l ¥ pglel mgﬂtmtb
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L)) 3Ble agag p2e et Mg (Y)dasl) bdisay (X3)daladl Sl (uly (Bla Lo o Y15 BLayY)

.(Y)J (X3) U:"‘ );i:l 2\5)9 JJ.AJ (-.\.M:J

R? sl Jalaag F g t glasly (Y)duasl) cihidag (X3)daladd Jlall (uly (il dnd oo SNy BLa¥) 4Bk (10) Jgas
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213 089

791 | L6 | 1737 | 13369 | 360 | 845 | | 1s24| | .233 | 1.304| alal
513 513 980 600 358 358

1723 | | 223 | 74| | 687 | _ (.03 | 421 | | 292 | | .046| .642 | _ £ kil
1.27 472 798 321 304 215

-(IBM SPSS Statistics v.23) Sua) il s e Je alaeYh Ealdl dael e jdaal)
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