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Analysis Of Banking Risk And Its Reflection On Credit ability Using The
Altman Model

(Applied study in a sample of banks listed in the Iraqi market securities
for the period from 2005 to 2017
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Abstract:

The objective of the study is to identify the importance of banking risk analysis, which
represents potential losses to banks, which are adopted as a tool to measure and determine
the creditability of the bank. As we know, the ultimate goal of the banks is to increase
profitability and reduce the loss that can be exposed, The study examined the concept of
banking risk in creditability and the importance of the role of credit in achieving the
objectives of the bank in the long term. The study adopted in its application on a set of
reports and financial statements published for two banks from the banks listed in the market
of Iraq to Ora The study used a range of financial and statistical means to achieve its
objectives. The study was used to verify the normal distribution of data (Kolmogorov—
Smirnov) and found that it was subject to normal distribution. The study also used
correlation and regression analysis of study variables and hypothesis testing, Of the
statistical methods such as Pearson correlation coefficient as well as the use of simple linear
regression by using the application of the statistical program ready SPSS The study reached
a set of conclusions, the most important of which is the absence of a relationship of
influence and correlation of semantic Statistically significant between the banking and credit
risk and vulnerability. The study presented a number of recommendations, the most
important of which is the importance of the management of banks to use modern standards

.such as Altman model in measuring banking risk
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Cipadll lgiis A Aef 11312 2017 2005 e Egnsall 553all adalits Clgins s DA ) jiail] Bl
@+ Ao Tidyan Hhladl (i Capad) Gl ) Slaad) (s5ie G50 8 (1.666) @il 2005 sle 8 culs
ple 8 cualy 3 51 gl 8 dala jsally el (Ui dadl) s3a iidly Z- Score < 1.8
lebe ol el aayy llds, W) Jsdl) dge ads e Cipndll 58 a2 ey Lea (0.753) 2017
Joaally om0 s pgla e Capad) 138 A0lSa) aae Sy Cajendl) ola) (mlesily agud) las) (aliss
2017 = 2005 Luhall 524l slaxy Ciyeaal Atman( Z-score) z sl caua & padl Hhlad muas (1)
sy ipaal lail) sl (1) Jsaa

ol gisailz x5 x4 x3 x2 x1 o
1.666 0.030 1.293 0.007 0.005 0.691 2005
1.161 0.053 0.390 0.029 0.009 0.637 2006
1.322 0.009 0.571 0.062 0.043 0.588 2007
1.229 0.008 0.343 0.040 0.036 0.693 2008
1.200 0.005 0.300 0.023 0.019 0.760 2009
1.073 0.042 0.213 0.017 0.014 0.691 2010
1.341 0.063 0.534 0.029 0.023 0.693 2011
1.187 0.048 0.186 0.023 0.018 0.773 2012
1.212 0.048 0.245 0.022 0.022 0.762 2013
1.189 0.041 0.252 0.018 0.011 0.768 2014
0.799 0.051 0.228 0.009 0.004 0.481 2015
0.842 0.061 0.248 0.019 0.020 0.451 2016
0.753 0.050 0.188 0.035 0.013 0.381 2017

(1) Jsaall & sl bl e sl YL Gifiall) dae) [ jaad)
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(16) slaall

(ol ¥ pglell agalyell alyall D

Ml dpan -2

Cipadll o) () dpaleyl) dalaiall & b Caipan OIS 2005 sl 64l (2) dsaall b iladdl cyehl

Z b culS b 1.8 e 58 1.970 Z-score dad <l 3 . JWl i) dilase (e Jam abalis e Jadlas
phlaal s ally dapall dilidl Gaca 6 2015 sle 32006 dle e ((1.556— 1.145) ¢ axil,

ale e b Capean alis o) Z-score glall (ubie ot cung 1.8 (e 8 Z Y cllyg dillal) 40 padl)
Daall A A pad) gl (aliasly Cipad) 53 Ciaia lgie Giland 8asd aagg - S5 2015 ale N 2006
s palias) ge Nl Cipad) 2l e 535 Al Sblee gl pal i) dulis e Capadl slaiely oS5l
Z dad cali 13, 2017 —2016 58 Clgindl b ddpadd) Hlalaa) G 5eS paliasl @llia Jaali oy Glaall
Capaall sk 3 QLY ddkaie I deay 3bseld) (& Cipad) joki (6 2.9 (e ) (4.233) 2016 oo 4
b Cipaal Glall z 35l gy (2) dsanlly . shall dlsje Sl g Waials selal (e Cuang adalis

il il oladll £ 3sall (2) dsoa

Sl uliieZ X5 X4 X3 X2 X1 L
1.970 0.077 1.932 0.033 0.022 0.496 2005
1.291 0.079 0.765 0.048 0.039 0.451 2006
1.480 0.105 0.796 0.057 0.032 0.553 2007
1.447 0.099 0.417 0.053 0.043 0.718 2008
1.556 0.077 0.773 0.026 0.021 0.752 2009
1.145 0.069 0.308 0.024 0.020 0.654 2010
1.439 0.394 0.493 0.021 0.017 0.546 2011
1.550 0.369 0.407 0.019 0.016 0.709 2012
1.265 0.490 0.628 0.015 0.010 0.279 2013
1.234 0.609 0.572 0.018 0.015 0.166 2014
1.321 0.682 0.603 0.015 0.009 0.179 2015
4.233 0.443 1.041 0.204 0.264 1.769 2016
4.084 0.566 1.374 0.162 0.525 1.187 2017

- (2) sl 8 sl llal) e alaie YL Gifiall) dae) [ jaadl)

100* chagagald Mast [Jlall Gl dopesi —:4)

ALY Byl s S callaal)

oda caxdy) LalSy . ST 4la Qigat 8 Jladl gy aladn) ) | 5508 bl pdgall 18 aadng
1) g . A 292ga Ulgad (2 o p 0)3 (el i & t

Al o3a 825 4313 gl 3 oSly ¢ (e clill Ll dgay e cpedsal) Jlgal dlead Juadl @lld oIS LS dusal
cnaaluadll Aaliae jum Lee JW Gl o ) Jane palissl I (535
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e paa -1

2017 ple b calS N3a Ciyeaa Sligasal el I O ol s o) ) (3) ssadl s e 8L
oo b Cipeaal) (gia Lot ild) il b ade colS Lo Cipeadd Slismse paliad) cuns (22.933) il 3
Ay 313k Cipemdd Sl3pagall 3355 s (10.405) iy Slapagall Maal I Il A 331 2010
Rauladly ol el (555l il a1 Easmaall 3 sl 5350 o gy U G 5345
cciisasall laa) I O G At e (3) Jsoally Jlsadl] Gl )30 ISy bl Ly e

iy il Cilagagall (Mast A Jladl Guly i (3) Jsan

16.654
15.994
14.564
12.893
10.596
10.405
12.899
13.455
14.165
13.680
16.134
20.826
22.933
15.015

- (3) dsaadl B slll bl e slaieYh ciall) sl [ jradll

b dipas -2

@ilS Shagagall Mas) M W) Gyl s Aed o) b Cipeadd (4) Jss clajde dilas 33l o Laals
Loty laga90 4 il (A gl 3 Copenall Jlo (ol g )Y Al (876.185 )il Ally 2017 ple 4
il Al Shagasall Jleal M JW Gy dsal das 390 2010 le das cpm 8 AL il e 30
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s cipaal Clasasall (Maal N Il oul Asasi (4) Jsia

O M
42.937 |
40.091

36.383 []
24.502
29.670
23.782
36.849
32.932
45.708
57.322
66.033
561.966
876.185
144.182

- (4) Jsaadl B salgll bl e slaieYh cfiall) dhael [zl

- cliladlly (g Al ) Gag il Blud gawada duws -G

) gl s sl e Gasial) (K6 el L dadgiall RN Fuls B il e Ogasid) Jae A
Aol 03 Canity) Ll ¢ tnal) Cipamall (e A el Calul) ) mgsal) alaas alghyy (531 Bliall Cumlia (Sl
gl ) a5 el (@R dean (a et luaally (ue3sall ol dinansy dga (o Cipeanll Lo dula I gl o6
Sl NV ane (e A ¢ Caldly g il i e Al AGLay) Ll g i) gl slad) 8 gl jhalas

~2005 (3o Auball 520 Pla ple (< Cilaad) U & (o oan o Cipan IS Bganall Cijladll dlad) b
. 2017

A Wpae -1

ple e (gl Jeal ) Gagall lud Ganadae dus of daiy Ciadl (5) Jsaall dilad cilajia el
& @illy 2008 ale (4 S il Jana el o) 3, (0.307-0.040) o b ais i€ 2017 ale 4lady 2005
B i el &y (0.220) caly Ally 2017 ale 8 il s ol A6 Capadd) Jas o (4 (0.307)
oo 4038 paad Ao ALl Shlae (n (e 23k Cipae o s 134 (0.199) ) e iy 3 2007 ple
sll L 3l (315 L Cpomal] o 81 Alind) 50 e ol 5 nlly iy (3m S s homad
D L ) i) (e b ald) Ly e ) (L) Al jag AaloaiBY) g Ling¥) o ) i)
Ols Laidia Cipeaall Bilalaa daps o) (gl (10.04) @l Allg 2005 sle (b Siaill Jaea (S Cipendll
s aal ) gl St i A mings 1 dyaally Ay syl lo 598 Cipend)
iy il
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35 Cipaal clidully Gag il Mas) A Gagall ilad pasde Lo (5) dsss

[ KPR - Al
0.040 2005
0.170 2006
0.199 2007
0.307 2008
0.180 2009
0.084 2010
0.117 2011
0.124 2012
0.082 2013
0.075 2014
0.123 2015
0.155 2016
0.220 2017

0.14428732 Jaa giall

- (5) deall A sylgll wlilud) e slaie Yl Gifialll dhel [ jaadll

dib ipaa -2

Gl eal I (gl Fld Garmiie o o il Ciadd (6) paall (st s e s
O b Gipad fiill Jaee el o) 3 .(0.026— 0.708 ) o L g cilS 2017 ale &laly 2005 ale i
olo 4y ool ddle ALt Hlalie (o ey il Cipeme () i 135 (0.708) s 535 2015 e 3
g Lag¥) esu ) Ailia) Cipmall Fpal 31 Auslndl 5eUS pre @l 8 Canndly, 4ung B (g0 S eia sl
caly 2013 ale (b Sl Jaes (3 Cipeadd) daee Lty Al 3aYlg sl HanY) aoe g Zoabaidy)
Y dsandly . dumg B e e alajind (o 5ol Cieadl Oy Laidie Capad) silalie 4a00 o) ) (0.026)
- paall Sladidlly pagll dleal () (gl lud (aiads A muag
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(16)

shall

iy Gonmal Slidlly (g il Manl ) g ll s Ganmiin i (6) Jpaall

Sb diyaa Ll
0.034 2005
0.037 2006
0.049 2007
0.262 2008
0.251 2009
0.067 2010
0.039 2011
0.033 2012
0.026 2013
0.027 2014
0.708 2015
0.078 2016

- (6) Jsal) b Salsl) il e SISV oiald) ) [ aaal

2017- 2005 (e 854l Lolan) LLE Lol laal (7) doia

GRSt pawda | sl N JWd G Fi
sag Al Ml Ehagagal
0.037 29.795 2005
0.103 28.043 2006
0.124 25.474 2007
0.284 18.698 2008
0.215 20.133 2009
0.076 17.094 2010
0.078 24.874 2011
0.078 23.194 2012
0.054 29.937 2013
0.051 35.501 2014
0.416 41.083 2015
0.117 291.396 2016
0.162 449.559 2017
0.183 79.598 Jau giall

(7) Jsaadl a aagll i) e slaieYl ofial) dae) [ aadl
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clua )@l LAl st bl

Luhyal) @i jlaai¥ly Balsy¥) clidle Jdas gub g ofialll 4l cliag Lo ol Cllad) 138 oyt
skl Pearson  Jaall Lali)¥) Jelae Jie dbasy) ] (e e gana aladind e @lldg cilacaydl) Lol
R (Lsmsitll) apal Jalas ahasind cie Stmd Lol Jaall jlasiV) alasid Gy el puaial oy Lalisy¥) da
Beta jlasiVl Jalas aladinl Gy . adiedll i) e Tla oyt (e Jiisall i) syt Lo ik (p s3)
i) Jales dgiee 520 lad laad¥) Jalaad Lgundl) F dagds
BLOY) clud Las) - oYl

ALV 8)aallg 4 yeall lalaall oy Ligies AN cld Ll ADle a3 YV ot A i)l duiajdl) ~1

it Ao G d dnnyll s (1e g )i
— A A dl) duandl) Jlad) -

chagagall Alaa) () Jlall ) dueiy Lbpaal) Jhliall c dagina AY3 @3 bl ABdle 3243 Y :HO

lygagall (Alaa) A Jlal) (uly Lueiy Adpaall palial) cu digina A @3 bal)) e a3 :H1

Loyl Ile culS @lasapall Jleaal ) JW) (s A peaall lalad) G LLENT ADle o) (8) Jsaad) e cy
Bl Lo duginas Aglanl AVs @3 Llg)l dDle dla o) ix 1305 (-875) 4Dla) dad ity 3 dynsa
cpaall Lumd my sa DA O S Gas Slasmsal) Saal I JW Gy Ay Ll £ 3sa alasinly G yad)
—: A0l de @) duajal) Las)

el N Gag Rl il (awaia duig ddpaall jhldal) g dugine A @l b)) dBle g5 Y :HO
-0y A

Aleal I Gagl ilud paia duiy ddpaal) Jhldal) (s dagins AN @3 L) ABle a5 :H1

- oag Al

Do Gagdll Jeal () pagdll Jld Gacaiay ddpad shlad) g LN ADe o) (8) dsaad) e ol
On Lo disinag dilan) AN @3 Lyl A8le aag Y e 13y (- 147) 2D dad il 3) Al duSe L))
B Jbﬂ\ u\& ({.'l (g - ua‘i);m L:,_,JLA;\ ‘_A\ uajjﬂ\ )SLMA Uaraliag uw\ CJ}AJ\ e\d;lml.l 2\:\91)4.4&\ @LM’
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( (63) sl (16) slsall (ol ¥ pglell agalyell alyall D

bl clystie o BV Clelas disiian (8) Jsa

Correlations
Lhpad) Bhlaal | sl ) Gy s Al Jilud paaia
3 gasall sagAl N
Pearson 1 .875** -.147-
4dpaal) sylaliall Correlation
Sig. (2-tailed) 000 .633
N 13 13 13
Pearson .875** 1 -037
Aleal N Jul o) Correlation
&g gall Sig. (2-tailed) .000 905
N 13 13 13
Pearson -.147- .037 1
vag Al il awia Correlation
vag Al Sig. (2-tailed) .633 905
N 13 13 13

#*. Correlation is significant at the (.01 level (2-tailed).

SPSS Var.25 Jlas¥) gl clajie o alaeYl obialll slael 1 juadll

ool cluad jlas) - Ll

(laell Lilaiy) §ail o Ldpaal) Shlaall digina A9s g3 50 2950 ¥) - 450 dewiyl) dpajd) -2
O (flada b dpzapfl) 038 (sa £ RS

b Agy) sl L) sl

- lgagall Jlaal () Jlad) (s Ay Ldpaal) Jhaliall G duilan) ANS g3 8l 22 ¥ :HO

- higagal) Jaal () Jlad) (s Ay Ldpaal) Jhaliall G Auilas) ANy g3 il aag :H1

15 (0.003) hasngall Man) M JW Guly 3850 e Edpead) Sl Hlanil Jeles o (9) dsaall con
dagie L pad) Hlalad) cumins) 13 (0.003-) e i Glagagd) Jaal ) JW) Gy e o) S
(t) dad Y (%5) s ) (%) g5ise ic Ligina OIS 801 130 o) Lale L3aalg 5o latey glall z3saily
Vg gunall (F) dad by (35Sl Cpgivnall vie Diginn dad a5 (16.1) culS HlastV] Jalaal Lgundl
Jalae dad Cialig .(5) sisall 5l (W1) Grinall vie dugine dad a5 ¢ (36.1) sy z3gail digina (sl
Gl (e (%77 Johaie La it laill o 3gails dasia G paall Sylalaall o) Jas 1385 (R2) (0.77) szl
@Al dalgal 25238 (%99.23) Ll ddsall dawil) Ll cclasasall Jaal A JW (ol Hd5e e Dl A
Zsa) & AR e

A padd) Hllial) Gn disie A @iy a6 s, (HO) paadl dajd (md) el didsll e (fialdl Junss 4o
- clagasall Jaal Wl iy ey plall zasails 538

122



C (63) sl (16) slsall (el gglel m@tmtD

AN Lyl Bpa il Tl Jlaad¥) il s (9)d s

R? F clagagal) Alaal A Jlall ) Siga 2l i)
. t dad

t dud .

) | ddgaal) p A

ay

gl Jiall ial)

36.1 16.1 4.84 0.003 1.25 4 padl) Bhlaal
0.77 -
0.00 Sig.

SPSS Var.25  JlasVl zalill cilajie e alaeVh Gifialdl dhael 1 juadll

2 Al eyl Ayl Hlodl —a
len) () Gagdl Jilud pawda iy ddpaal) Jhlaal o dblas) AN g3 o5G 2ap ¥ :HO

- oag A
lea) ) Gagdll Jiled gaada Ay Ldpaal) shlaall gu dilas] ANy g3 80 g :HI
wag A

oAl Jlal (A gl jld paade j85e o ddjad) Hhladl sl dales o) (10) Jsaadl
Jalaal digundl (t) dad O (%5) s5ise 5 (%1) sin ie Lgina ye OIS L300 138 o5 (-0.634)
ot Ally Lgunall (F) Lo clige 01)9S0al) (ppginnall tie dugina ye dad a9 (—0.491) culS lasay)
Jalae dai cabig (%5) sginall 5l (%1) (sgiall ic dugina 2 dad g ¢ (0.06) lasy) z3gail digina
@) e (%0-21) slsia Lo i Slaill 7 3gails dasie L padd) Hlalad) o) ia 1385 (R2) (0.021) yaail)
35238 (%99.79) A dsisall dail) Lal ¢ g i) Maa) (gl Jlad Gavada jb5e e bl )
Zasa¥) Ay e (AT dalsal

Bhalial (s Lgiee A0 @l 30 an g ¥, (HO)a2al) A b (iad) ade el Julail) (e pifia Ll Juis ade
coag Al Jaal ) Gag il s paaia jdises olall g 3sal )3 L adl)

L6 Al Aucay@ll Jaseaal) jlaniy) cBle (it (10)Jsas

cag Al Ml [ ag )l led gavia e Bl il

2 tiad
R F t dad )

. \ dalgaad) ] A

gl JEial el

0.06 | 0.491- 4.84 0.634- 1.587 ddpaal) Shlial)
0.021 :
0.63 Sig.

SPSS Var.25  Alas¥! maidl cilajie o alaeYl gfinldl sl 1 juadll
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2015, sl b imalell daal glae Jadl sl il

Gl cllee 335 b by ALY QAT pni oled , cual) ale Sl ae, GaaTs ¢ el -3
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2008, Gand, 01 o1y i) s, I dadal) " W Jdsilf, ilaas agh gadll —4
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Aha)) Cijladd) (e Al Aililas duhy Gabilly ki) o Altman z3sal ', Gy Al Ad), bl ae -6
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