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Abstract

Foreign investment (both direct and indirect) has a very important impact on the
global economy. The current study examined the implications of FDI inflows in the liquidity of
financial markets and launched research to study the Iraqi market for securities. Capital
systems, and foreign direct investment plays a prominent role in the economic development
of all countries, especially developing countries that lack capital and low saving rates. The
Iraqi financial market is the sample of the study from the financial markets attractive to
foreign direct investment because of its multiple investment opportunities. Therefore, the
possibility of exposure to the volatility resulting from indirect foreign investment decisions to
enter the Iragi financial market, so it is important to know the flow of foreign direct
investment on the liquidity of the financial market by activating the indicators of the Iraqi
market for securities, and analysis of some of the indicators relied on, Volume index and the
number of shares traded. Therefore, the problem of research came despite the great
importance of foreign direct investment, but Iraq after more than 16 years of economic and
political change witnessed by Iraq after the events of 2003 is still suffering from the lack of
investment opportunities in the field and delayed foreign direct investment, and then reflected
This vision in the attraction of foreign direct investment inflow on the stock market in Iraq.
The study sought to achieve several objectives, the most important of which is the statement
of the nature and importance of foreign direct investment in the economy, as well as the
knowledge of measuring the correlation between foreign direct investment and liquidity of the
financial market and measuring the flow of foreign direct investment in the liquidity of the
financial market. Based on the objective and the problem of research, the implications of the
FDI inflow as an independent variable and its effect on the adopted variables, namely the
volume of trading and the number of shares traded, were studied.

Keywords Foreign investment ,Direct foreign investment, Foreign portfolio investment,

Financial markets, Financial market indicators.
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(Zhang , 2016 : 9 ) ddaisall oD Jglaill pang Al aan B S5 & ey Jgeay)

A chlenal) Cial dimg Cualie g lie o Alailaal s dime Aol Luabiad) DLl muass o
(Ray, 2013 : 637)lgign 2aui o dime dlgd L6 (520 (i LosleaiB) Al laty Loty Lainall

Al gleady) : S gaal

L) Gla) pseda [/ Yl

Gomdl skt (g Laals of asitia ClS] lgun Al allall Joo ciloaliait] 8 Lulusd 90 Gl (3lsuY) (6255
e ) dungis paand ooy Bgall Lalul) diasl) Gk oo, Joal) il slai®Y) sl e ala il Al
Ol 4 il 63 sedl Ll L Glon) Capany I Saall 3 Slangll ) Il il cld clas gl
Cie e (e desenar Ml Al Jiaig Il pUad) ik e Ll 3 ol
lsLEiteman, 2002:12) . JWll Gsudl aSa3 1 ddlally dyla¥ )5 & gilal) el )
AL 3 e Cana ot Jalail i 3 Al Ghsd G idally cpuadll) 4 il (53 eLiadl
(Madura , 2008:135 )
[l Al gleadt) dnaal
Aps g elld e Vb I Boud) 05$ Latie gallall slaid Gl jas 2L 3] i
(Appleyard & et .al, .2005 : 503 ) Jasaill CallSs (mid 5 cpag JaY) 8pead Cilagasalls Gl gidle
Szl Y At cleg il Jiga L aadins ) clasall cne e Bl 3lsnl) Jand L JaY) 5jpad
CBES Alle gl e aliall da gy qoliall oa olaal e abdjies AV Jamy By, S s

el Gloadl) Lt GG
Hlgansingiy Jl) (ul) Goeusill Bowe ga Lalasiuly b LSt oSy ) Goedl s3e ciliioas cllia
((Money Market ) &l (G —1
IS e S ) e gBlaniad Bae (5855 JaY) Byl ALl lgalY) b Jo)i 5 JaY) el Jisai (3o 58
» bl dany Lgiliatial 53 G yh ABDle dliny daidic lehlaay Al dgull auawy

( Thomasst ,2006 : 56 )
(_Capital market ) Jlal) () (3o —2
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Ml ) sia3s oY) ddacigiag Ja¥) dligha Jlsal) 4 s (3 Bgudl 1 ash JWI Oy Bom g
(Hui & Hang 2009 : 40 )  Lle goydey duad Ulal jolami lllal of saaly Lis gl Lgaleatia
Al @ondl B el g [ lal
S G g (B Aglial) Adlal) lgsy) — 1
(Treasury Bills) 4ijal) clisdl —i
s A (I L gl Lgilantal 5aag Ja¥) 8yl 8ol ag ) (Bgus (b dagall o) (g a9
Lyjlaals ot Al 8 duasSall cilgall O daiiie Lgiyhaliag Lllall Lgilgen( Mishkin , 2004 : 44 ) ey
- dagara daddl are Bylalia 6
(Commercial Papers) 4,latll &)%) —
Cligdl (b L) e Gantall 2l A5jlhe Luos Tl gaatial) Slall s uatiy Ja) Baad sV e A
D) e el s W 3V lenad b slladly, 4usall (Gomes 2008 : 33 )
ARl cligd
( Repurchase Agreements) sale) cLdls) -z
gyl
A elys salely aadl e Bl Axmy (5S35 S Goe b Anadl) ARG sV e a3
(Ross and others ,2003 : 691) . L ic dayf laadly, 3V
(Euro Dollar) _Nsall g 54 — &
DYsall Alans dagie yaY) saniall ¥ la (sSis SVsn Oosalall Gsit @ilag (as o) Al adlag IS (5S
Aegall Adlall SSBal B3y gally allalls Bagagall 83l Cijlad) sal Wjlaua) sy Ja¥ adlag
(Huat Tan, 2005 : 185) <y, 5sha, ol Jia
(Bankers Acceptance) 4.bjaall el —
oo g, R e 8 Alglie 3yl s Anlatl) Cllaall Jaitiy Sl Boudl b Aidels 3 sl ay (
Sunders & Corrent ,2009 : 138 ) delias shyd dal (o (33)5hse lgadiin A yae Glisaus Guyha
(Negotiable Certificates of Deposit ) Jglill aLe glu) clalgd -
(s Alanl gl (ool W laca) aiy LSy dandy g o ol 23y JaY) el s (e asHOWelS &
Bain ,2007 : 130) oaldll o sgaallale W, oitgs ool Jug dabhias
(Balances with the Central Bank ) i$;al) ¢l (sl Baayl — z
sl Al Cilissgally Cjlaall Laliia) 89 m o Gl i) Loy A cuilsilly 2355l Uy ( Jones
2000 : 109) . bW} sl (e Lalial) ldbiie Zpdaxal, (53Spal) il ilaglad lgaaai 1 Ll

Juall ) Bmn B Ughiiall cfgy) -2

(Common Stocks) -

daalad) ag)

Ay gl (e Tega cllia 8 6l) o3a Jals s JLa) Bload (3 Lelolss o U &I LY (e g5 A
(Serguieva and others ,2011 : 62)  dal Jalad Sk L) Jidi g dine
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(Preference Stock ) 3liaall agal) —c

lels deypall L) G e (o Jgaanlls lehals aiaing Sl Gy o (B g 3 s (e o
.(Fontanills & Gentile ,2001 : 62) Zulall agudd Zoally Alall (uitg Lnacd dasd
(Bonds) «luull -z
Gileall ol lajlaa) g Ja¥1 dlish Gl @lslY) e cps Slsal a
gl ade djial) 5l pe il sl i taedy G gial) aghs 3 JaY) Jigh die g UGN Sl duagSal
ol Jas @iy el sl e iy Lgliatae o Jomanll el 4l 4l sl
.( Hillier and othrs ,2011 : 29 )

farg Wea &iaa Ldle gl _ag : (Financial derivatives) 4l cliidal) - o

-l e aaV Uy gal) AWl (3lsu Lgiagd AU clpuailly culdanl) dam Adlad) o) 13a ) esalll

(McDonald ,2009 : 125 ) ag¥) slaudy Capeall laads 325l lessls

Al 3laad) lyiiia [flasals
Ghs¥) dad aant g Jal) Bgaadls Cany (62 il (i daedy dad ¢ Lsl ALl el ot

(Leach ,2010 :1) Laliasl 5l ¢ Ul Jad ulS 1) &b jeal Ayt Alai sl i plaag
(Brown & Reilly ,2009 : 105): Lgiag Zlall (3ys¥) (Bsus ehal Lulid) a2dies lydige sac lling
lad (ppde (s O5ST Ay Gemdl paa -]

3L s Al (3low L daaal) AN saas Jia GISEN 230 Hasal Lillyy + ClGED 30 pdiga
NS VTPV P T ENF [ L e

Ol Bondl (b Lgaha) &5 ) gl il gsane Jia t Goedl Aoy adde 3l Lo o) LBgad) daplll Hdiga —
L jleael Jacgias Lug ma( 101 2 2011, (Ssmasall ) 1 Loty ulitll (ppdige e alaie¥) 3k e Boad) Agu
. ) ol
tlaag aball (pydge o alae¥) Gub e Goal) Algiw Gales G guad) Adgp =2
(101 : 2011, Gpmsall)
ag¥) (i gd Jara —i
) Lol A jea ol (e g il Jals AN (e degana sl dine A0 aged Johul dusiall ducll iasg
%100 * a8 gud) Aol [ (Jshil) ana) Agliial) agul) Maal = agul) (hss Jone
138 o), Ae die) Baasg Ailida lawbiy Cilaiadly agull Jolss e ATl mill ey 2 Jgll aaa ydige —
CAle g JW) () b Algd) maagy d5)
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Daad Jana (ga izl calling guall KU eldY) a6 Adlas¥) cihdisall (e sat landld alallpdgall 3
.( Ross, 1996: 44 )G sull dalall A all (uliaaS Jaxd agasd) (0 de sana
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G} Cuanal

Al Gt Gu BLaY) Gl Alasy) Julasl) -

e ¥l Ly (XT) dball ooVl L) e IS o BLEY) ABle st gjall s 8 2

(1) Jdo

Agluiall agull s Jolll aaaY1(cudlall) | b eia¥) slaliud) Y L) Ao
Y2(odlally) X2(oadhall) sdlaall | X1 (oadlall) dibaal
55639.149 366809.833 902 300 2005
57974.901 146891.378 1008 394 2006
152990.975 427367.466 10110 972 2007
150853.102 301350.341 14489 1856 2008
211290.601 411928.166 105710 1598 2009
255659.805 400359.889 62888 1396 2010
492371.557 941198.207 176499 2082 2011
625639.963 893825.279 54048 2376 2012
100248. 1149808.534 114980 2852 2013
76575.188 112548.188 112548 2412 2014
578395.12 447392.359 87027 2315 2015
604384.38 986126.809 100895 2178 2016

Ly (AY) Al dpca)dll B Lalip¥) dBDle lidl ok oo Wgisies HLod) as
Jsaalls (1) dad Lozl 5 (Pearson )1 Jlaal) Lla¥) dales Jie dilany) b)) G degane sladial ye oy

il LSy 0SS 2l e o L) SDllaa i V)
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(2) dsaa
Sida g (X2) disall 5 (ia¥) Uiy (X1) dibaal) oia¥) L) Ga S o BLEY) Aide il

(YZ) Al g)aial) pged) a3 yligag (Yl) Jolail) aaa

) judiall
Y
Y, g1 aga) ase Y, dslal pan
t Aa Ssina t dod R| tays gsiue Lugundl t dad R| el s
A,.,M\ 2
‘é-,ﬁe\'\ Jlaliady)
0.05 2.918 0.569 0.05 3.162 0.582
X bl
Y] )
0.10 2.716 0.502 0.05 3.391 0.609
Xy il
HO duiap iy HO g by )

(SPSS zaliy) 4 sV duclall cilajia o alaie Wb ofialill dlael (e 1 jradll

s Y] Ly (X1) Laball eV W) e OS Gn Bla ) ADle 3l (2) dsaadl o

= YL Wl oSa (s, (Y2) Alglid) agedl) sae ji5as (Y1) dslill ana 5d5e oo (X2) sdladl

(X1) saball iy jLaiia) - |

(Y2) Aghsiall aged) 3aes (Y1)dshll anny (X1) Sbaall cia¥) L) ¢ Lo Tl Y1 3830al (1) Ao cly
cpid) G dugh Ll ADle dgag e 138y, il e (%56.9 , %58.2)

(Y1)dshll anas (X1) dlaall ia¥) LY o L JabiyY) ADle digina HLEAY Aigunall (t) dad cialy
1305, (1.812) LW Adsaall (t) Zad e 5S) a5 assill e (2918, 3.162) (Y2) Aglaiall agu) sae
- Ailan) AV b Dgine Ale yiid) G Lo bla ) Al o ing
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(Y1)Jshmll anny (X1) Slaall sia) SLiad) o L bl &8le L pads g LA ) Jeasill o
Yl LT o Bl ABle dlia s ((HO) paall dump by i aily, (Y2) lghsiall agud) a2e
Bl b U Gl Ay leal

(X2) Jdloal) i ia¥) jlefiay)—: Lot

il (s g Bl Be par i il e(%50.2 , %60.9) (Y2)

(Y1)J5sl anns (X2) Ldlaall s ia¥) L) o Lo Bl A8le dugina SLERY dgunall () Lo it
s (1.812) 2L dyaall (1) Zad e 51 a5 il e (2.716, 3.291) (Y2) Aslsial pgusd) 330
 Gilian) ANV 3 Lsine e cprid) e la ) Al

—rduadydl) Cilpria Y A8l (_,11..4;‘1\ Jalasl) —: Wil

Bl sV Al aladia) 5 V) GlBle (e a3l Jal (e Simple Regression Liner
olas aladial e SR Al il & 55 Sy (e i) i) dad (ol Gaal Lo
a1
(Y1) Jols) amn 5850 ae (X1) Lpiladl) oia¥) L) o Lo ) Sladl o3 (3 ) Joandl (iapes
R%. (Y2) alglsiall agud) 22e ydi3a
X Jdball ¥ jlaiay) -

(3 ) e
pel) 335 i3ag (Y1) Johill aaa sdide o (X1) sblaall i) L) o b V) cilidle geilis

(Y2) Aglaial

X1 Jdball sl L)
Biad) i
LA
R? F Vs st | digunall F dod B A
) judall
il Jupall) pasY
HO doa g by 0.338 0.009 10010. 2.112 146109.712 Y1Jgall paa
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HO doajs by

0.323

0.012

8.514

1.924

28562672.875

Y24 glxiall agudyl 23c

(SPSS galiy) duig fSY) Zlall sy Ao alaie WL cfialll slael (e 1 jradl)

3 Jldhed X1) Laball ia¥) LN i3 o) s Vg ((1.924 ),( 2.112) (B) Las iy 1

Dl (Y2) Uglaidl agu¥) 2aey . jlis Ogale (2.112) e (Y1) Jglsil) aas juas ) (35 82als
s Osile (1.924)
0o S g ( 8.514), (10.001 ) sy, sl Lol JlasiV) 2 35aY diguanall (F) G o 2

Ble o) i g, (10-1) dom Ay (%5) dusine (s5inse 2ie (4.96) L1 35020 (F)

EWNL]

cGsime il il chyund) G Y

220 yazas (Y1) dohall aan 5d5e g (X1) L) ia¥) L) (RP) juil) (alas 1a o)

, %33.8 )

st Lo o) G ey gl e (0.323, 0.338) caly (Y2) alghaiad) agesy)

Lo (Sar (Y2) Alglaiall pgu) 220 Hd5as (Y1) ol paan Ao il ) sl e (%32.3
SV 2525 48 (%677, 66.2%)axllls diaal) Ll Wi, ( X1) pdlall i) i) Guha oo

Al Al 8 Asly e (Al Gy
sdise ga (X1) bl ia¥) oLna) on Lo Y 3Dle Gy pady s LAl I deagill 53

X2 ilal) s oia¥) L) o

Jl anan e g (X2) Ldlaall s aa¥) LAY o Lo V) GBle il (8 ) Jsaad) oo

(4 ) Joad

giw\ Gl g Cpibay plliall 8 g..\.'\;}" L) o L Y e e

X2yl s (i) L)

B ind)
X
LA

R? F Y3 (gica Agunall F 4o B A
~ Yl jiial
ARl Jugaill aan
HO dicajh (b 0.371 250.0 11.499 1.002 100283.772 Y1Jshall aas
HO dicajh (b 0.252 0.017 7.376 0.879 55502.419 Y2400 aguld) 230
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(SPSS zaliy) dig pSN Auwlal) cilajie e sl YU cyfinlll dael a2 jaad)

Diaf X2) Labadl s aV) Lnul) s o) i 13 (0.879 ),(1.002 ) (B) ded <ily 1
(Y2') dgluiall agua¥) 22eg . 5l Geala (1.002) Jlaias (Y1) Jglill ans yuas ) (5250 82alg Basg
. o Osile (0.879) lsias

e OS) s (7.376) , (11.499) cialy, Jaseadl adll laai¥) = 35ad digunall (F) daid o .2
Ble ¢ i 1aag, (10-1) Los dayag (%5) Lisine (s5ias 2ie (4.96) 2alld) 2dgaal) (F) Lo
cAilaal) AL @l @lyeiadl Gu ) Sla
deagill & Al bl o) e oy, %5 AL dyginal) (e o S8 (F) ANV (g5 dad ity
(%99) Hslam Lusiy Lgle slaie¥) (Ko L)

20 yadey (Y1) Jolill aan 5dse g (X2) bl s ia¥) leia) (RP) il abas dad o) .3
L %371 ) i Lo o i b, qagil e (0,252, 0.371) cualy (Y2) aghsiall cgu)
Lot (Sar (Y2) dlslaiall agu) 23e Hdsas (Y1) ol s e Bl S cpusal) e (%25.2
2585 gb (%74.8 , 62.9%) 3l daal) Gacal) Wl , ( X2) sl s sia) L) Goh e
Adlal Al 8 A e Al e

e (X2) bl e i) L) o Lo Y A dpcajd ety 53 L M deasll 5 4

— Al cilpitia Gy amal) AY) ABMal laa¥) sl —: Gl

Alslee aladia) o i) 038 L e Gl da) Gas, Auhll 8 2aeid) B 5 LLs ) clile el
Lo (b Gyl ( R2 ) waail) Jalas aladiul oo SLaé Multi Regression Liner i) SEENIEIRNY
bl G daalil) clyasnall (& 585 Gt e Adieal) Glyaaiall opdt L

Al (oY) Lot )l L pdll & saanall 515 Bli¥) dle Hlad) 3k g Wugina JLad)

o Jlialy (XT) bl ia¥) L) o Lo Lo V) e jlas) m5 (9 ) Jsaall Gy 3
c(Y2) Ugluall sl 230 gy (Y1) Johuill ans dise aa (( X2) il
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(5 ) dsed

Al @ geal) Ugas Cipliag iliall by pilaall Luia¥) LGN (o S G dmiall Bl Ddle qilss

bl s
Y
Yoalghsial) agad) a3e Y Jghsil) aas
t A9 sina t Lod R taysgsiue | dgusal t dad R Sanall il
Lugeaal) X
aY) L)
Ll (X1) dbal
0.000 4.191 0.702 0.006 7.016 0.673 Y
(X2) salualt
HO docajp (b, HO dacap (b, LA

(SPSS zaliy) dug fY) Zwlall sy Ao alaie YL cfialll slacl (e 1 jradl)

) Aliicaall il G Ly 2ine yuiieS (Y1)Jghil) pas o b BliV) a8l (1) G caaly .1
ccihid) o Lgh Loy ADle 25a5 i 1 (0.673 %) ( X1.X2

chiia) o Ly dina ieS (Y2) gl agul) 230 50 on Lo Blay) a8l (1) ad cals .2
chuiall (g8 L)l ADle dgag e 1y, (0.702% ) (XT,X2 ) aliesd)

IV z3saDU Habiall sVl LY o Lo Bali)Y) ADle digina HLEAY dgunall (1) dad caly 3
5 7.016) Ughnall agu) 2305 sai Aghiall agud) d3my Galall I 350l (Jolll ans )
L) dDle o) e 13ag, (1.812) dalLll ddgaall (1) dad (e ,SI ooy gl e (14191

- dilaal) AV @l dgias ADle @yl G L
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sy (XT) Lalaadl ia¥) L) o Lo LLaY) &le duin i pads 81 L ) Jeagl)

Gl b L sl Algaee o laal) g saliall a¥) LY o Lla ) ABle Sl o,

4

(X1) bl sV} Slénal 3 clble jlas) mli (6 ) daaall G V) Gldle pads L L

(16 ) dJdsat

Al gl Ugn piifay sdlaall sy abual) ial) LAY G Lo aaaiad) V) clide il

(X2) sbuall b (i) Sakicaly (X1) dbsall (oin¥) Lafica)

Bl i
X
Ll

R? F AY3 (ggia | digunall F 4o B A
Yaalill aiall
wsiall Jigatl) aaa
HO dozjd (d) 0.453 0.000 49.224 0.989 200355.771 Y1Jghal ana

0.735

2.018 pgel) 2ae

HO dozajd b 0.492 0.010 17.564 289222.800
1.981 Y24 gl iall

) bl ia¥) L) s o S 13y il e (0.735),( 0.989) ((B) i sl
Um0 Oy ol Osale (0.989) lasas (Y1) Jglll ans yuss ) (035 8aa)y 82y laaay(X1

‘)\JBA.\ (Yl) dj\i\]‘ axa Pres) ‘_,,J\ (55 Baalg Basg J\J&A—’(XZ ) ‘)JSIL\AS\ P ‘?AJA\)“ ‘)Lq'.'\:\.».a‘}”

) sdlaall a1 LEaY) e o) e lang sl e (1981 ),( 2.018) ((B) e cual

)__.\i: u\} .Jt\gd UJ;AA (2018) J\A&A.\ (Y2) d}\.\ﬂ\ A )5:;3 L.A‘ L*SJ}%.J. EJ;\} Basg J\JiA.\(Xl

(SPSS zaliy) dug fY) dulall cilajie Ao alaie YL cfialll slacl (e 1 jradl)
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Dhie (Y2) Joluill aas juis ) (g5 Baslg Basg Hlaaay(X2 ) Ldbadll pe i) L)
c s osle (1.981)

OS) s (17.564) , (49.224 ) <l Jasad) dadll i) z39al Ligund) (F) dad o) .3
On B dla dDle ol i g, (%5) disine G ie (4.96) Ll ddgaall (F) ek o
copadeadY) S Adlias) AV @l @ paidl)

duagill & A bl o) e ey, %5 AL dyginal) (sie g S8 (F) ANV2 (G5 dad izl 4
(%99) e duy Ll dlaieY) (Ko L)

L %45 ) disi Lo o img oo 0.49 50.45 ) cialy yonill Qelea (R) i) Jalas A0 of .5
Lot (S (Y2) Aghsiall agal) 230 ydi5ay (Y1) dslall aan e Bl Sl clpusal) e (%49
%55) 41l Gzl Zaustl) Ll , bl ia¥) Ly i)y V) L) ik oo
Al uhall 8 Alahy e (5a) clprie I agan g8 (%51,

ALl i) LY e WS o e pain @illy il dpah pada s LA ) deagill -6
yina LG Alia (A1 Bl L) Glon) Agsn b Slas] gyina LB i Habal sy
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19 pg -9 J9
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Ghall 8 L) (il 80l Aig pe pie e Dlab Luial) L) Ui

G g aa Lalull yey Haludl iVl WG] lsie Gn ddlasl ANa @iy bils)) ke dlla -5
Al Gl )l

Bhall Bsme Agae yiige b dladd iaY) LU Ligies AN @ @yl 25ag dulal okl ey bl —6
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st () 535 U 93V dalgall e S Capeall jeos ) ajes 53 yray Adleiall Sl priall Qi Gy
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